Answers to Practice Test 1 (Pencil and Paper)
1.
384

2(a)
800
If the price is $800, then none are sold.

(b)
1600
If the price is $0, then 1600 are “sold” [or given away].

(c)
$215,550

3(a)
-13
(b)
y = -13x – 29

4(a)
P(q) = -0.048q2 + 119.97q – 20

(b)
MC(q) = 0.03

(c)
MP(q) = -0.096q + 119.97

(d)
q = 1249.69
5.
0.0275
6(a)
$1,800,000
(b)
$900,000
(c)
$450,000
